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Chapter- Process Costing



PROCESS COSTING - Meaning

Process costing is that form of operation costing which is used to ascertain
the cost of the produce at each process or stage of manufacturing. where
process are carried out one or more of the following features:

#Production is done having a continuous flow of identical products.

A learly defined process cost centres and the accumulation of all costs by
the cost centre.

~The maintenance of accurate records of the units and part units produced
and cost incurred by each process.

#The finished product of one process becomes the raw-material of the next
process or operation and so on until the final productis obtained.

»Avoidable and unavoidable losses usually arise at different stages of
manufacture for various reasons.
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